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ADMINIS1TRA TIVE NOTICE 20.249 02 
N01T!IFICATl'ON OF THE RA.TIE OF TAX IMP01S,ED UND1ER 

W~ v·A.~ CODE §11 -13A-3A(B)(2,) FOR TAXABLE 'YEAR 21025 

The cre1ation of the Oil and Gas Abandoned Welll Plu.gging Fund is set fort1h In W. Va. Code ·§22-
6-29a. This fund is t,o !be used b·y the Secretary o,f tlhe Department ,of En1vironmental Prot1ectio,n t10 

plug abando1ne,d 1oil and gas wens wher1e there is no responsible· operator, and to reclaim the 
property diistur·bed'. !b·y the pl'ugg1ing. 

After county aind m11unicipa! diistributions have !been made :in accordance with W. Va. Code §•11-
13A-5-a, re·maining: severance tax imp10s1ed under W. Va. Code § 11--13.A--3a(b)(2) is deposit1ed in1to 
the Oil and Gas Aband,oned Well Pluggiing Fund purs1ua1nt to, ·w. Va. Code §11-13A-3.a(e). This 
tax iis lmpo.sed u:pon produ:cers of all wens which pro,duced etiher: 

1. An average betwee1n 5, 10010 an1d 60,1000 cubic feet of natural gas per day during the 
cal1en,dar ye,ar i'mm,ediate.ly prec1edilng the first day of the tax.able year, 0 1r, 

2~ An average between o,ne-half a.nd 10 b,arre·ls, of oil per day duirin,g the ca1lendlar year 
:imm1e,diately pre-cedi.ng1 the first day of the1 taxable year. 

The severance tax limfpos.ed u1nder W. Va .. Code §11 ·-13A-3a(b)(2) does not apply to ho,rilzontal 
·wells tar,geti;ng shale form,a.ti,ons. 

1Pursuant tow·. Va. Cod:e ·§11--·13A--3a(e),1 the State Tax C,ommis.sioner is required to .i.ssue ,an 
ann1ual A1dministrative Noti:c,e by July 1 indicati1ng th1e balance, i1n tlhe Oil an1d Gas Aban,doned We·lll 
1Plu,gging Fu1nd as of the immediately· pr,ecedi1n'.g J1une 1. This sub,section1 .also 1provides that th:e 
rate 10f tax i1mpos,ed 1underW .. Va. Code §11-1 .3A-3,a(b)(2) changes.from 2.5°/o to 0% ofth,e gross 
v·.al1ue of the natur,al g1as or oil produced! for the fo!low.ing taxable year whe,n the b,alance in the Oil 
and ·Gas Abando1ned Well Plugging Fu1nd equ!als or 1exceeds $6 mi!llion . 

. As of June 1, 2024, tlhe lbala;nce in the O1il a.nd Gas Abandoned We,U P'l1u,gging: F,und wa.s 
$7,090,.544. This amount is. g·re·at1er than the $6 miUio·n statutory thresho1ld. Therefore,, the· rate o·f 
tax lmp1osed under W" Va" Code §1 '1 ... 13A ... 3a{b)(2) will be 010/o of t1he gross value ,of gas, or o,il 
pro1d1uce•d for taxa:ble, year 2025 (January 1, 20125 throru,gh D1·ecember 311, 2025). 

The tax rate· fo1r taxable y•ear 2026, (beginning Jianuary 1, 2·0216) will b•e set b1y future notice based 
u1p1on the bala.nce iin th1e Oil and G·as Abando1ned Well Plugging Fu1nd as, o,f June 1, 20125. 

Notice of thiis determination. win be fi led in the West Vi:rgi.nia R.egj:ster. 

Issued: July 9i, 2024 

:Matthew Irby 
State Tax Commissiionier 

Tax ·Commissjoner's Oftice, 1001 Lee Street East, P·.o . Box! 1771, Charl-eston, WV 25339-1771 
Telephone 304-558-0751 

Fax 3014-5.58-8999 




