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In instances where the well is producing both o1l and gas, the allotted maximum ordinary
operating expense will vary between $5,000 and $5,750 depending on the percentage of gas versus
oil receipts involved. For Marcellus vertical wells the allotted maximum operating expense will vary
between $5,750 and $30,000 depending upon the percentage of gas versus oil receipts involved. For
Marcellus horizontal wells the allotted maximum operating expense is $5,750 for the oil and $175,000
for the gas. For horizontal, other than Marcellus, the allotted maximum operating expense will vary
between $5,750 and $20,000 depending upon the percentage of gas versus oil receipts involved.

For additional information conceming oil and gas annual operating expenses see § 110 CSR

1J-1 et seq. or call the State Tax Department at (304) 558-3940.

Notice of this determination will be filed in the West Virginia Register.
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Dale W. Steager Y
State Tax Commissioner
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