Key 2004 Managed Timberland Statistics

Estimation of Required Rate of Return: Class |l Rates

Safe Rate of Return (5 Year T-Bill Rate)

Year Rate WIA % WIA Rate

2004 3.4290 33.33% 1.1430

2003 2.9683 26.67% 0.7915

2002 3.8150 20.00% 0.7630

2001 4.5500 13.33% 0.6067

2000 6.1600 6.67% 0.4107 3.715 %

Nonliquidity Rate
(12 Month T-Bills vs. 3 Month T-Bills)

Year Rate WI/A % W/A Rate

2004 0.4920 33.33% 0.1640

2003 0.2142 26.67% 0.0571

2002 0.3690 20.00% 0.0738

2001 0.0100 13.33% 0.0013

2000 (0.0400) 6.67% (0.0027) 0.294 %

Risk Rate (30 yr T-bills vs 5 yr T-bills)

Year Rate WIA % WIA Rate

2004 1.6180 33.33% 0.5393

2003 1.9892 26.67% 0.5305

2002 1.5666 20.00% 0.3133

2001 0.9400 13.33% 0.1253

2000 (0.2200) 6.67% (0.0147) 1.494 %
Management Factor 0.500 %a

Property Tax Component
(60% of Class Il Rate)

Year Rate WIA % WIA Rate

2004 0.744 33.33% 0.2480

2003 0.744 26.67% 0.1984

2002 0.744 20.00% 0.1488

2001 0.744 13.33% 0.0992

2000 0.738 6.67% 0.0492 0.744 %

Inflation Rate:
(Bureau of Labor Statistics)

Year Rate WIA % W/IA Rate

2004 3.300 33.33% 1.1000

2003 1.900 26.67% 0.5067

2002 2.400 20.00% 0.4800

2001 1.600 13.33% 0.2133

2000 3.400 6.67% 0.2267 (2.527) %
TOTAL REQUIRED RATE OF RETURN (REAL) 4.219 %
LESS: PROPERTY TAX COMPONENT (0.744)

TOTAL DISCOUNT COMPONENT 3.476 %




2004 Stumpage Prices:

Sawtimber Pulpwood
Stumpage Price Adjustment Fat 0.20% -0.96%
1.0724 1,0841 1.1162 1.1733
SAWTIMBER Current $/MBF at age S/MBF atage $/MBF atage S$/MBF atage
Region $IMBF 35 45 55 80
Region 1 248.30 266.28 271.65 277.14 291.33
Region 2 233.57 250.49 255.54 260.70 274.05
Region 3 300.45 322.21 328.71 335.35 352.52
Region 4 259.24 278.02 283.63 289.35 304.17
Region 5 224.82 241,10 245.97 250.93 263.78
0.7135 0.6479 0.5883 0.4622
PULPWOOD: Slcd at age Sicd at age $/cd at age S/cd at age
Region $/Cord 35 45 55 80
Region 1 6.65 4.75 4.31 3.91 3.08
Region 2 5.96 4.25 3.86 3.51 2.76
Region 3 8.20 5.85 5.31 4.82 3.79
Region 4 6.51 4,65 4.22 3.83 3.01
Region 5 5.85 4.17 3.79 3.44 2.70
2004 Management Costs:
Region $/acre (1)
1 2.50
2 2.50
3 2.50
4 2.50
5 2.50
State
Tax Rates:
Effective Federa! Income Tax Rate 19.46%
Effective WV State Income Tax Rate (4.57% ~ (1-.19486) 3.68%
Effective WV Severance Tax Rate (3.45% ~ (1-.1946) 2.78%
Yield (Volumes) (80 year rotation)
Timberland
Productivity Grades Site Index Yield - MBF Yield - Cords
Grade | 75 or more 14.5 10.5
Grade ll 65-74 9.7 14.9
Grade Il less than 65 4.5 18.5




Key 2004 Managed Timberland Statistics

Estimation of Required Rate of Return: Class lll Rates

Safe Rate of Return (5 Year T-Bill Rate)

Year Rate WIA % WI/A Rate

2004 3.4290 33.33% 1.1430

2003 2.9683 26.67% 0.7915

2002 3.8150 20.00% 0.7630

2001 4.5500 13.33% 0.6067

2000 6.1600 6.67% 0.4107 3.715 %

Nonliquidity Rate
(12 Month T-Bills vs. 3 Month T-Biils)

Year Rate WIA % WI/A Rate

2004 0.4920 33.33% 0.1640

2003 0.2142 26.67% 0.0571

2002 0.3690 20.00% 0.0738

2001 0.0100 13.33% 0.0013

2000 (0.0400) 6.67% {0.0027) 0.294 %

Risk Rate (20 yr T-bills vs 5 yr T-bills)

Year Rate WIA % WI/A Rate

2004 1.6180 33.33% 0.5393

2003 1.9892 26.67% 0.5305

2002 1.5666 20.00% 0.3133

2001 0.9400 13.33% 0.1253

2000 (0.2200) 8.67% (0.0147) 1494 %
Management Factor 0.500 %

Property Tax Component
(60% of Class Il Rate)

Year Rate WIA % W/A Rate

2004 1.356 33.33% 0.4520

2003 1.350 26.67% 0.3600

2002 1.356 20.00% 0.2712

2001 1.350 13.33% 0.1800

2000 1.350 6.67% 0.0900 1.353 %

Inflation Rate:
(Bureau of Labor Statistics)

Year Rate WIA % WI/A Rate

2004 3.300 33.33% 1.1000

2003 1.900 26.67% 0.5067

2002 2.400 20.00% 0.4800

2001 1.600 13.33% 0.2133

2000 3.400 6.67% 0.2267 (2.527) %
TOTAL REQUIRED RATE OF RETURN (REAL) 4.829 %
LESS: PROPERTY TAX COMPONENT {1.353)

TOTAL DISCOUNT COMPONENT 3.476 %




2004 Stumpage Prices:

Sawtimber Pulpwood

Stumpage Price Adjustment Factt 0.20% -0.96%
1.0724 1.0941 1.1162 1.1733
SAWTIMBER Current $/MBF atage  $/MBF at age $/MBF atage  $/MBF al age
Region $/IMBF 35 45 55 80
Region 1 248.30 266.28 271.65 277.14 291.33
Region 2 233.57 250.49 255.54 260.70 274.05
Region 3 300.45 322.21 328.71 335.35 352.52
Region 4 259.24 278.02 283.63 289.35 304.17
Region 5 224 .82 241.10 245.97 250.93 263.78
0.7135 0.6479 0.5883 0.4622
PULPWOOD: $/cd at age $'cd at age $/cd at age $/cd at age
Region S/Cord 35 45 55 80
Region 1 6.65 4.75 4.31 3.91 3.08
Region 2 5.96 425 3.86 3.51 2.76
Region 3 8.20 5.85 5.31 4.82 3.79
Region 4 6.51 4.65 422 3.83 3.01
Region 5 5.85 417 3.79 3.44 2.70

2004 ManagLement Costs:

Region Slacre (1)
1 2.50
2 2.50
3 2.50
4 2.50
5 2.50
State
Tax Rates:
Effective Federal Income Tax Rate 27.58%
Effective WV State Income Tax Rate (8.40%"(1-.2758 6.08%
Effective WV Severance Tax Rate (3.45%"(1-.2758 2.50%

Yield (Volumes) (80 year rotation)
Timberand
Productivity Grades  Site Index Yield - MBF Yie'd - Cords

Grade | 75 or more 14,5 10.5
Grade |l 65-74 9.7 14.9
Grade il less than 65 4.5 18.5




Key 2004 Managed Timberland Statistics

Estimation of Required Rate of Return: Class IV Rates

Safe Rate of Return (5 Year T-Bill Rate)

Year Rate WIA % WI/A Rate
2004 3.4290 33.33% 1.1430
2003 2.9683 26.67% 0.7915
2002 3.8150 20.00% 0.7630
2001 4.5500 13.33% 0.6067
2000 6.1600 6.67% 0.4107

Nonliquidity Rate

(12 Month T-Bills vs. 3 Month T-Bilis}
Year Rate WIA % WI/A Rate
2004 0.4920 33.33% 0.1640
2003 0.2142 26.67% 0.0571
2002 0.3690 20.00% 0.0738
2001 0.0100 13.33% 0.0013
2000 (0.0400) 6.67% (0.0027)

Risk Rate (30 yr T-bills vs 5 yr T-bills)
Year Rate WIA % W/A Rate
2004 1.6180 33.33% 0.5393
2003 1.9892 26.67% 0.5305
2002 1.5666 20.00% 0.3133
2001 0.9400 13.33% 0.1253
2000 (0.2200) 6.67% (0.0147)

Management Factor

Property Tax Component

(60% of Class IV Rate)
Year Rate WIA % WI/A Rate
2004 1.770 33.33% 0.5900
2003 1.770 26.67% 0.4720
2002 1.770 20.00% 0.3540
2001 1.776 13.33% 0.2388
2000 1.764 6.67% 0.1176

inflation Rate:

(Bureau of Labor Statistics)
Year Rate WIA % WI/A Rate
2004 3.300 33.33% 1.1000
2003 1.900 26.67% 0.5067
2002 2.400 20.00% 0.4800
2001 1.600 13.33% 0.2133
2000 3.400 6.67% 0.2267

TOTAL REQUIRED RATE OF RETURN (REAL)
LESS: PROPERTY TAX COMPONENT
TOTAL DISCOUNT COMPONENT

3.715 %

0.294 %

1.494 %

0.500 %

1.770 %

(2.527) %

5246 %
(1.770)

3.476 %




2004 Stumpage Prices:

Sawtimber Pulpwood
Stumpage Price Adjustment Fach 0.20% -0.96%
1.0724 1.0941 1.1162 1.1733
SAWTIMBER Current $/MBF at age $/MBF at age $/MBF atage  S/MBF atage
Region SIMBF 35 45 55 80
Region 1 248.30 266.28 271.65 27714 261.33
Region 2 233.57 250.49 255.54 260.70 274.05
Region 3 300.45 322.21 328.71 335.35 352.52
Region 4 259.24 278.02 283.63 289.35 304.17
Region 5 224.82 241.10 245.97 250.93 263.78
0.7135 0.6479 0.5883 0.4622
PULPWOOD: S/cd at age $Jcd at age $/cd at age $/cd at age
Region $/Cord 35 45 55 80
Region 1 6.65 4.75 4.31 3.91 3.08
Region 2 5.96 4.25 3.86 3.51 276
Region 3 8.20 5.85 5.31 4.82 3.79
Region 4 6.51 4.65 4.22 3.83 3.01
Region 5 5.85 417 3.79 3.44 2.70
2004 Management Costs:
Region Slacre (1)
1 2.50
2 2.50
3 2.50
4 2.50
5 2.50
State
Tax Rates:
Effective Federal Income Tax Rate 27.58%
Effective WV State Income Tax Rate (8.40%’(1-.2758)) 6.08%
Effective WV Severance Tax Rate  (3.45%"(1-.2758)) 2.50%
Yield (Volumes) (80 year rotation)
Timberland
Productivity Grades Site Index Yield - MBF Yield - Cords
Grade | 75 or more 14.5 10.5
Grade ] 65-74 9.7 14.9
Grade ill less than 65 4.5 18.5




