Key 2001 Managed Timberland Statistics

Estimation of Required Rate of Return: Class li rates

A.  Safe Rate of Return (5 Year T-Bill Rate)

Year

Rate WIA % WI/A Rate
2001 4.5500 33.33% 1.5167
2000 6.1600 26.67% 1.6427
1999 5.5408 20.00% 1.1082
1998 5.1500 13.33% 0.6867
1997 6.2230 6.67% 0.4149
B. Nonliquidity Rate
(12 Month T-Bills vs. 3 Month T-Eiils)
Year WIA % W/A Rate
2001 0.0100 33.33% 0.0033
2000 (0.0400) 26.67% {0.0107)
1999 0.4175 20.00% 0.0835
1998 0.0100 13.33% 0.0013
1997 0.2110 6.67% 0.0141
C. Risk Rate (30 yr T-bills vs 5 yr T-bills)
Year WIA % WIA Rate
2001 0.9400 33.33% 0.3133
2000 (0.2200) 26.67% (0.0587)
1999 0.3250 20.00% 0.0650
1998 0.4250 13.33% 0.0572
1997 0.3810 6.67% 0.0254
D. Management Factor
E. Property Tax Component
(60% of Class !l Rate)
Year Rate WIA % W/A Rate
2001 | 0738 33.33% 0.2460
2000 0.738 26.67% 0.1968
1999 0.738 20.00% 0.1476
1998 0.732 13.33% 0.0976
1997 0.732 6.67% 0.0488
F. Inflation Rate:
{Bureau of Labor Statistics)
Year Rate WIA % WI/A Rate
2001 1.600 33.33% 0.5333
2000 3.400 26.67% 0.9067
1999 2.700 20.00% 0.5400
1998 1.600 13.33% 0.2133
1997 1.700 6.67% 0.1133

TOTAL REQUIRED RATE OF RETURN (REAL)
LESS: PROPERTY TAX COMPONENT

TOTAL DISCOUNT COMPONENT
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Key 2001 Managed Timberland Statistics

Estimation of Required Rate of Return: Class lll rates

A Safe Rate of Return (5 Year T-Bill Rate)

Year Rate WIA % WIA Rate

2001 4.5500 33.33% 1.5167

2000 6.1600 26.67% 1.6427

1999 5.5408 20.00% 1.1082

1998 5.1500 13.33% 0.6867

1997 - 6.2230 6.67% 0.4149 5369 %

B. Nonliquidity Rate
(12 Month T-Biils vs. 3 Month T-Bills)

Year WIA % WI/A Rate

2001 0.0100 33.33% 0.0033

2000 (0.0400) 26.67% (0.0107)

1999 0.4175 20.00% 0.0835

1998 0.0100 13.33% 0.0013

1997 0.2110 6.67% 0.0141 0.092 %
C. Risk Rate (30 yr T-bills vs 5 yr T-bills) i

Year WIA % WI/A Rate

2001 0.9400 33.33% 0.3133

2000 (0.2200) 26.67% (0.0587)

1999 0.3250 20.00% 0.0650

1998 0.4290 13.33% 0.0572

1997 0.3810 6.67% 0.0254 0.402 %
D. Management Factor 0500 %

E. Property Tax Component
(60% of Class lll Rate)

Year Rate WI/A % WI/A Rate

2001 1.350 33.33% 0.4500

2000 1.350 26.67% 0.3600

1999 1.350 20.00% 0.2700

1998 1.332 13.33% 0.1776

1997 1.332 6.67% 0.0888 1.346 %

F. Inflation Rate:
(Bureau of Labor Statistics)

Year Rate WIA % WIA Rate

2001 1.600 33.33% 0.5333

2000 3.400 26.67% 0.9067

1999 2.700 20.00% 0.5400

1998 1.600 13.33% 0.2133

1997 1.700 6.67% 0.1133 (2.307) %
TOTAL REQUIRED RATE OF RETURN (REAL) 3 5.403 %
LESS: PROPERTY TAX COMPONENT (1.346)

TOTAL DISCOUNT COMPONENT 4.056 %




Key 2001 Managed Timberland Statistics

Estimation of Required Rate of Return: Class IV rates
A.  Safe Rate of Return (5 Year I1-Bill Rate)

Year Rate WIA % WI/A Rate

2001 4.5500 33.33% 1.5167

2000 6.1600 26.67% 1.6427

1999 5.5408 20.00% 1.1082

1998 5.1500 13.33% 0.6867

1997 6.2230 6.67% 0.4149 5.369 %

B. Nonliquidity Rate
(12 Month T-Bills vs. 3 Month T-Bills)

Year WIA % W/A Rate

2001 0.0100 33.33% 0.0033

2000 (0.0400) 26.67% (0.0107)

1999 0.4175 20.00% 0.0835

1998 0.0100 13.33% 0.0013 s
1997 0.2110 6.67% 0.0141 0.092 %

C. RiskRate (30 yr T-bills vs 5 yr T-bills) o
Year . WIA % WI/A Rate

2001 0.9400 33.33% 0.3133

2000 (0.2200) 26.67% (0.0587)

1999 . 0.3250 20.00% 0.0650

1998 0.4290 13.33% 0.0572

1997 0.3810 6.67% 0.0254 0.402 %
D. Management Factor 0500 %

E. Property Tax Component
(60% of Class IV Rate)

Year Rate WIA % WI/A Rate

2001 1.704 33.33% 0.5880

2000 1.764 26.67% 0.4704

1999 1.764 20.00% 0.3528

1998 1.764 13.33% 0.2352

1997 1.758 6.67% 0.1172 1.764 %

F. . Inflation Rate:

(Bureau of Labor Statistics)

Year Rate WIA % WI/A Rate

2001 1.600 33.33% 0.5333

2000 3.400 26.67% 0.9067

1999 2.700 20.00% 0.5400

1998 1.600 13.33% 0.2133

1997 1.700 6.67% 0.1133 (2.307) %
TOTAL REQUIRED RATE OF RETURN (REAL) 5820 %
LESS: PROPERTY TAX COMPONENT (1.764)

TOTAL DISCOUNT COMPONENT 4.056 %




